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Sharp decline of concrete and aggregates volumes in third quarter confirms depth of construction recession
Sales volume of aggregates and ready mixed concrete declined very sharply in the third quarter of 2008. Compared with the third quarter of 2007, sales volumes of ready mixed concrete fell by 21%, sand and gravel aggregates by 17%, crushed rock by 15% and asphalt by 2%.
The use of ready mixed concrete and aggregates are often weighted towards the earlier stages of construction projects, therefore the unprecedented declines reflect not just the problems in the housing markets, but also the lack of new work elsewhere in construction, notably in the commercial and industrial sectors. 
The smaller fall in asphalt volumes is from a historically low level of demand, and reflects a tailing off of demand from major contracts and continuing funding shortages for local authority highways work.
The accelerating decline in demand seen in the third quarter indicates that for 2008 the rate of annual decline of aggregates and concrete volumes will be similar to the 1991 recession – but the fundamental difference in this comparison is that the early 1990s recession followed historically high volumes in the late 1980s, but the current market decline is from much more modest volume base.
There will be further significant declines in aggregates and concrete markets in 2009 as the downturn in construction output worsens, and a significant decline in asphalt demand is also anticipated given the small number of major roads contracts in progress and inadequate local highways funding. 
Third Quarter 2008
QUARRY PRODUCTS ASSOCIATION 

QUARTERLY CONSTRUCTION MATERIAL TRENDS

July -  September 2008
The figures give sales trends by volume of material for a consistent sample of Quarry Products Association members comprising the following proportions of total industry output of construction materials.

Crushed Rock


(approx 80% industry sample)


Sand & Gravel


(approx 80% industry sample)


Asphalt



(approx 80% industry sample)


Ready-mixed concrete
(approx 90% industry sample)

RESULTS

SURVEY PERIOD: July - September 2008
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	Crushed Rock
	-3
	+1
	+2
	+1
	+2
	+6
	+8
	+6
	+5
	NC
	-5
	-15
	-7

	Sand & Gravel
	-8
	+1
	NC
	-2
	NC
	+1
	-1
	+2
	+1
	-8
	-8
	-17
	-11

	Asphalt
	-11
	-7
	-9
	-8
	-5
	+1
	+3
	+3
	NC
	-1
	+6
	-2
	+1

	Ready mixed  Concrete
	-1
	+1
	+2
	+2
	+2
	+2
	+3
	+3
	+2
	-7
	-5
	-21
	-12
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For more information please contact Jerry McLaughlin by tel: 0207 9638000 or e-mail mclaughlin@qpa.org, www.qpa.org

QPA is the principal trade association representing the UK aggregates industry.  Our members produce over 90% of aggregates extracted - sand and gravel and crushed rock -  as well as silica sand, recycled aggregates, agricultural and industrial lime,  asphalt,  mortar, and ready-mixed concrete.  
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