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Declining Construction and Aggregates Trends Highlight Urgent Need for Additional Infrastructure Investment to Boost Construction and Economic Activity  
MPA survey results for the third quarter indicate that overall sector demand was relatively flat compared with the same quarter of 2010. In the early part of the year there was growth in aggregates, asphalt, cement and concrete markets but this growth has slowed down in the second and third quarters. 
Overall aggregates sales in the third quarter were five per cent lower than the third quarter of 2010, although cement and concrete sales were one and two per cent higher respectively. For the year to date aggregates sales are one per cent down on 2010, asphalt two per cent up and cement and concrete sales five and seven per cent up respectively mainly as a result of increased activity in London and the South East.
Commenting on the results Nigel Jackson, Chief Executive MPA, said, “Whilst we welcomed growth in industry markets in the early part of 2011 it must be recognised that this improvement was from 2010 markets which remained  between 16% and 39% below pre recession levels. The concern has been whether this improvement could be sustained. Volumes of asphalt, cement and concrete have been sustained over the second and third quarters but the declining aggregates trend is an indication that overall construction and mineral products are likely to decline significantly during 2012. The latest GDP figures suggest that whilst construction output increased by six per cent in the first quarter of 2011 it was followed by two and four per cent declines in the second and third quarters – all compared with the same periods of 2010.
The improvement in concrete demand in 2011 has been largely due to a 50% increase in demand in London and growth elsewhere in the South East – markets elsewhere in GB have been uneven and generally sluggish. As indicated in the official construction output figures, which show that public non housing construction was only 2% lower in the first eight months of 2011 compared with 2010, the significant reduction in public investment announced by Government in 2010 has taken some time to impact on construction and mineral products markets. Local authorities, for example, have managed to sustain spending on road maintenance work but this will become increasingly difficult as spending constraints bite.
Jackson concluded, “Given the evidence that construction markets may again be heading for recession in 2012 and the negative impact that this will have on total economic activity, we believe that it is essential that Government takes urgent action to boost construction by accelerating investment in areas of outstanding need such as our transport and energy infrastructure and housing. We understand that public finances are severely constrained but there is also a fundamental lack of demand in the economy to be addressed. 
“Government has acknowledged that the country needs £200 billion of infrastructure investment and we really need to see a far greater sense of urgency about leveraging funding into these areas quickly. There is a critical need to stop talking about our infrastructure deficit and start doing something about this now in addition to those measures already planned and announced. A boost for construction is not the sole solution to our economic difficulties but it would make a really positive contribution to stimulating both short and long term growth.”
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QUARTERLY CONSTRUCTION MATERIAL TRENDS

The figures give sales trends by volume of material for a consistent sample of Mineral Products Association members comprising the following proportions of total industry output of construction materials.

Cement (approx 90% industry sample)

Crushed Rock


(approx 80% industry sample)


Sand & Gravel


(approx 80% industry sample)


Asphalt (approx 80% industry sample)


Ready-mixed concrete
 (approx 90% industry sample)

RESULTS

% change over same period of previous year

	
	2009

YEAR
	2010 QTR1
	2010 QTR 2
	2010 QTR 3
	2010
QTR 4
	2010 

YEAR
	2011

QTR 1
	2011

QTR 2
	2011 QTR 3

	Cement
	-25
	-3
	+9
	+9
	-3
	+3
	+16
	+1
	+1

	Crushed Rock
	-25
	+6
	+6
	+4
	-10
	+2
	+1
	-7
	-7

	Sand & Gravel
	-23
	-6
	+2
	+3
	-3
	NC
	+15
	nc
	+1

	Asphalt
	-18
	+9
	+10
	+9
	-8
	+5
	+10
	-4
	nc

	Ready mixed  Concrete
	-30
	-7
	+5
	+6
	-5
	-1
	+19
	+2
	+2


Notes for Editors

The Mineral Products Association (MPA) is the trade association for the aggregates, asphalt, cement, concrete, lime, mortar and silica sand industries. With the recent addition of The British Precast Concrete Federation (BPCF), it has a growing membership of 418 companies and is the sectoral voice for mineral products. MPA membership is made up of the vast majority of independent SME companies throughout the UK, as well as the 9 major international and global companies. It covers 100% of GB cement production, 90% of aggregates production and 95% of asphalt and reported ready-mixed concrete production and 70% of precast concrete production. Each year the industry supplies in excess of £5 billion of materials to the £110 billion construction and other sectors. Industry production represents the largest materials flow in the UK economy and is also one of the largest manufacturing sectors. For more information visit: www.mineralproducts.org
For further information please contact Jerry McLaughlin on jerry.mclaughlin@mineralproducts.org or 020 7963 8000.







