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Third Quarter Sales of Aggregates and Cement Provide Further Evidence of the Depth of the Construction Recession 
Third quarter sales volume of aggregates, cement, ready mixed concrete and asphalt again fell significantly in the third quarter compared with the same period of 2008.  Aggregate and cement were around 20% down in the quarter, with ready mixed concrete down 26% and asphalt down 17%.
The market reductions have moderated from the second quarter, reflecting the lower comparative figures in the third quarter of 2008, but confirm that markets will show significant declines in 2009.  While there is evidence of some improvement in the housing market and some accelerated investment announced in the 2008 Pre-Budget Report is now finding its way into Highways Agency activity, construction markets in general are still operating at extremely low levels. MPA products are used throughout the construction industry, notably in new work sectors.
Orders for new construction work have declined by 20% in the first nine months of 2009, following a 19% decline in 2008, so construction, aggregates, cement and associated markets will remain depressed for some time.  
The CPA’s latest forecast predicts a further 2% fall in construction output in 2010 following a 15% decline in 2009 and 1% fall in 2008.  The latest MPA results indicate that the two year (2008, 2009) decline in aggregates, cement and concrete sales volumes will be around 40%, and asphalt over 20%.  Both the construction and aggregates markets are looking forward from a perspective of record declines in activity in 2009.

Simon van der Byl, Director of Public Policy at the MPA, commented ‘the length and severity of the economic and construction recessions means that Government must use the forthcoming Pre-Budget Report to reverse the current policy of cutting public investment by 50%.  Recent research
  commissioned by the UK Contractors Group and CBI has confirmed that investment in construction is very effective in stimulating further economic growth and employment, and provides significant long term social and economic benefits.  There are huge amounts of spare resources available in the construction industry and supply chain and parts of our infrastructure with outstanding backlogs of work, such as highway maintenance – now is precisely the time to get on with this type of work.”

MINERAL PRODUCTS ASSOCIATION 

QUARTERLY CONSTRUCTION MATERIAL TRENDS

The figures give sales trends by volume of material for a consistent sample of Mineral Products Association members comprising the following proportions of total industry output of construction materials.

Cement (approx 90% industry sample)

Crushed Rock


(approx 80% industry sample)


Sand & Gravel


(approx 80% industry sample)


Asphalt



(approx 80% industry sample)


Ready-mixed concrete
(approx 90% industry sample)

RESULTS

% change over same period of previous year

	
	2007 YEAR
	2008 QTR 

1
	2008 QTR

2
	2008

QTR         3
	2008 QTR 
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	2008 Year
	2009

QTR

1
	2009

QTR

2
	2009

QTR

3
	Jan – Sept 09

	Cement
	+5
	-7
	-7
	-17
	-26
	-14
	-31
	-32
	-20
	-28

	Crushed Rock
	+5
	NC
	-5
	-15
	-29
	-12
	-32
	-29
	-22
	-28

	Sand & Gravel
	+1
	-8
	-8
	-17
	-28
	-15
	-27
	-27
	-20
	-25

	Asphalt
	NC
	-1
	+6
	-2
	-15
	-3
	-19
	-24
	-17
	-20

	Ready mixed  Concrete
	   +2
	-7
	-5
	-19
	-26


	-14


	-33
	-37
	-26
	-32


Notes to Editors
1. The MPA was formed through the merger of the British Cement Association (BCA), the Concrete Centre and the Quarry Products Association.

2. Its membership covers landbased, marine, recycled and secondary aggregates, asphalt, cement, ready-mixed concrete, agricultural lime, industrial lime, mortar, silica sand and The Concrete Centre. It represents 222 members across the UK.
3. The MPA represents 100% of GB cement production, 90% of GB aggregates production and 95% of GB asphalt and ready-mixed concrete production.

4. British Precast, the trade federation for the UK concrete products industry, signed an Affiliation agreement on 4 June 2009.
5. MPA members supply around £5bn of essential materials to the UK economy;  


     by 
far the largest single supplier of materials to the construction sector.
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6. The industry operates from around 2000 locations in the UK.

For more information please contact Jerry McLaughlin by tel: 0207 9638000 or e-mail jerry.mclaughlin@mineralproducts.org   www.mineralproducts.org
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� Construction in the UK Economy – the benefits of investment.  LEK Consulting for UK Contractors Group and CBI
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